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(creative destruction)

] aai dlali] duwgall
willhgll ¢pa dac clotil
Al jgalhg diaylsill
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T Glpall aligsla tning plalll Jlack pgéi eaill aligigyll wl] Igngg dyjladl
jui gag .Jnst aljlaa (] jliai G333 willhg jgakl olna laygak cify g<I
a9 elld ge afi Gy aljluull @isll ALl Aldac J15a] JUaU1 1aa wale dliall
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gy dili dnla @6lle agag aljiol
djmalllg .Jasll diyg grahgall
layg (@lowll @Sjaa Gyl dldiiall
gahgall gl aliiill Wpa Alla daad
gl aalsll gi quitall (o gglgaiita
il daibill
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alelasllg ualgall &jlalg Liaglgisill

a1 1asg) nill plaally Jasdl gSlal Laglgisill lay psi cnill dgypall
lay pai nill adyphall (nle jigi Lol duugall ol pnsil (no lngnag
J16 AL gan eaall dgaljl] Jilua piig & pindl qalgall Gluuwgall
ga Jbb dmla glsa o Jasll waln g6ga (o grudipall JLidl pl) ayhgill
aslhy oo G ge plhailly JUBI gio Jasll wolo gaiuy s Qipeg dlill
HE Gyl jLisl gupat g .alsgll gaa o jLisll slga @sdlpag «adipall diga
Rl Jnoll wgihll (na la ggahgall gulg (ggadipall jpo) G wwblyall
26ga (i wyhgill 16 la laydi gi &lSlha Laglgisill (ingi gi gSaj jLisll
1igi 38 (nill daillg gailly dalsiall (nal Jiluall ga Iaac pis laa 189 wni (nd
wilillg «ilelpll dang alanall ells gs lay (plaiall als jJLisll alajia ale
Auuliall alslpillg Jilwgl (s alslliallg «ulhll pada @8)6 paag bl

.ulhll pada allclaig

w6 @ 4uiill (nle 1aijpnég cglull &1 pad @Guasil Tus Ulaisl asiilly clliag
alyisill ga Joaill jii @S 1 il gaaly lags .qalgall &)lalg Laglgisill Jlaa
:«na walgall &3l daylai wilga diw wnle dlalill duugall cilyiai (] dyalaill
Hghillg willy gusillg wihgillg .dlalell (ngall hihiig Jesll prani)
duulwil dliwi 2 JSiill gaaly . (dauhgll aLall ajlalg «rislsall &jlalg <l ajlalg
.uilgall ada (né dlaliul] duwgall dridi cnl] dyaléill disill ga Jgaill aic jaall
dlalill dungall gis -enilill gujall Inginag 1ailw a)gsaall yugpally dlnll ksl
dllzal cjaall tisuy &y - paisle] gi Jasll o gulill gisall paaiu gi gSey

2 JSuiall eno dygsiall dliwil
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daydll @lag «Jasll <logllg JISiUlg pasill cnle acluy
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S paiuwall Jlailly Gleiall henll Jasll prani Jla) @is

Y.

wnle aygljiall ajaall éagindall pcg dige pall alpiiill cna la
Slaiing duwgall e diill alilull aljli dalleag plliwl
ngdll claig laylyig (gglsi nle dlaliull duugall Jigi s
Sdlalsll

palaall Juoi cnle dlalidl] duwgallg Linglgisill aclui wis

fallhll alesgig dlalell (ngall a1jgi cno

(@18UATIg (arigilall Jilwall cna La «drad 1 alilull paal UJa.l
Slanjlag duwwdall Jaly paislpag slpoil aypwi daleiall
§paiuwall Jlaill plle (no dllasl] apjgiaasia jga pis @is
wnle danliill wnle Liaglgisill wnle piléll gusill pili ga Lo
Sauwgallg apall (ngiva

§Guallg 3pall i Laglgisilly dexdall cilaylsill jisi @y
oSl g gSiog i "853 glaa"g "G4S Gljlw” Quuins 3gi Gy
1,859 Jla=ll" sclwig ciluwwdall

wnalisU] 2lgl Jia dsyaall quaill Cilyiai jjsi of gSay @S
Squaill ailii allly plaillg GrigyisIVl pyleillg

Jag=illg guguaall sl &jla] jjsi nill Alagiliwl] gia Lo
Sapasyll Jasll cliy o Jalsll

dalsiall ¢ AUlnillg duclaiall gyl jigi gi gSas @S
Saaganall e Allnill alle (né <all wnle Jaslly

Jac iy (o guslagall nle Glpbll dylels Gyall Jisi ga Lo
Sdlaldull Liaglgisill

ailall &)1l enle gualkhgall il Gpall Jhsl cna la

S pmaillagl

Saulasll aaa jjsi gf g<ay (nill Laglgisill glgif (na La
Salallg/Jasll gu Laglgi §La7 g Lnglgisill gSas s
@Guuwiig ggleillg dpasill 4o il lausli nill jlgail (na la

Sasadyl diull (i Gaibgll Slall gl )

Hghillg cu)aill

aislallg <1311 &)1l

dubyiagll alall &)la]
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o< <ljaall adysy Loy @Gleiy Loys dard &phiy Gluwgallg Lnglgisill Jga doll agjy
g€ duudy alaliiiwl &l lisan 286 (il 13m d=alpa wnle clisg Laglgisill alpiii
wnle pifill gussy @S :ona Alunwdallg Jasll wile dlalill duugall piii dia)s
oulill @8lc] gi gusail laalaaiwl gSas @isg «nclall il éale] dlac @illagll
aliaig déaxia dd)phy wrhgillg «Jasllg [dwsliall deul GpLi Wisg (Jasll (o
wilga diw wle dlalidl duugall alpiii linyeiwl aél ol laijl] aif gi wl]
Jéll dclin agagi wle dacluall dliwl go dcgaia aaai «ualgall &jlal dwui)
.uilgall ada (o dlalidull duwgall (nd] dialaill dawgall ga djaall Jgair Cua
s JLicll (b 1@dai ljpall tile gusiy il dalall diwall gls .dilaill (ég
] slitwllg duclaixlll qilgally Laglgisill bliijl ¢slg lawai Liaglgisill
diiea G16ldig d1ali Gligina

Unglgisill Jigi duclaizll Glslisllg dragull dhuill (no daona donl lait g Ll digd dala cllia
@o1ig «Jasll (uig)g «desgall Jshall Jia) draphiill pnlisllg gluwill dé)pa wnlc Jic dlgduia dalc
whipw 13$ag (Gelaill dledpllg dpuiull alliclaillg gLl ging Al Gl o aall Gluwdall
o Gluwgall Jac d8)ph 32 Gihgillg Jesll (no Laglgisill Jlaialy <1ogll Liaglgisill plaaiwl cqu
Juléig 3 wunsi ] Gluuwdallg slpsil dylall ailiill &lijl ¢uadyll  allsll Gy JSiu laayihgig
aliwl aclun crpiuyll aB1 pali a8y g &)1aD1 Jadiig .aa cisi cll dulwll il 1a51aaig duwdall dd)
Jasy piull alawlg (&5 dlpajjlgy Sjpan dulitiul wgphal dilaiwllg (dapnll duayilyiwl
guisall 20 wis W] Lis «duunga JS 8316 wle way ladaii il g<ay U b
Qi (naa eni enl] aanig dadgeii pi) @isg «alaglgisill afid ¢nall la jydi (uadl
dnadll alslisllg dunaddl &léyllg éclosilg Jlasll dllUaiul wnle iaglgisill
dale alwluwl &1gd dal dlia gl ingiwa wleg .ol gupiull Jlasll g0
wl] (alnisdll yailall éslijg dwoliall jjsil hao guyl «lwwdall je dlgduia
Allag d pindl palaall gagaail Tnyi gslg «guizall jic angnai guuaig s tundi
ani dliay Glwluwll ada ging ggsuwg A st ] Laglgisill plaviwl cguw

.lidall algiwll jlae wnle paiua
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ajlgill Guéni dltua Tyis ggjasy paily laiwll (no ggsjliall ulaf ple JSiug
cnill pleill yapo (ag Jlach o @ ggagay lal gguenia pailg lallg Jasll gu
Gpulwil alglgil go guyd dadlsll wilgyl <ljg wneudl gi 1g555g laylc gglnayg

1agyfad ] ggsuy il

Lo gag ‘dathg ga Jisi (o gglasy 28 pail ggu paia %69 i phill dalall
Ug0adilg pailiy Jigh lay Iglasyl dxalg dayhg hao ggphii U gulill i cnisy
Jr aclaill (] pi @adll ] lglny nis anlg @Sph (b duaugll pails wis
w6 ggldiiyg «dygy dany Jasll dad sl ggegam pail gulill jasy gbgh)
Al pég dangyll alahiall gy gi galallg plell guclhall gu Lo glail jasy
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0928y wlpinl] :oni) gllaiwl
o 0jlgill @B dliuwa Tpis
lal yguariag dliallg Jasll
gag Jlaci o as ggagdy
golnay eill plsill oy

Llaulc

g9y dalil Jua alyei
Waallg wnizall slayl
Jac go as ggagdy laro
usliall gjlgill Guéalg
alnnallg Jasll ¢y

w6 gguep Ja paliwl «aLlaill pac (no gilusi Lill pawggy gulill jay laaic
$uill ge 1gigingg Culi pac cnd giysll
1950 — 1856 «nail p i1 261illg cna purall Wilkll g 3jlip 3)g2"

g8 1alas "allil" pac aif gupiiell gpall lilay gud iy 26 gub ajlip ajga gIs 13]
Jusill dcpug pang Jamo ge Jgaww gis 15l gl adysi gl gyall any Jgauw
dalijg aolyegainl alpusillg diaglgiill aljghill Jear pllell Alia (o Galall

Sdalgall Alasa

dnls Gyé wl] liai d@dllac djasi go @l alulall ayghi dele 40 jlaa wle
Jaull go aunfg awall (6 alas gSar will (sall wilall djaat wl] liag s
JUa ga glail jasy (o gi daalg jj duuss daarall alaglsall isi cal] Jgngll
AU iy enle 8318 aligugll Cawnts jlaall wile lakseai sic dygall palgll
ddudn Jolsll aslall als aljluul dawnig (Exdsall dnljall aldpll plallg
dijaill Jwllw o dx33 clgil apah oS .wuaa Qg Wi go uSlaiwall wysi
LS . Jlall (hlba dagdg gulalsiall d1jg dcgiia GllA pogi caill agill Jullug
g0 dcgaan @b Lo gag dawlyll alclinll ga aasll alniall Laglgisi Cisy)i

Gpiall jISTUT yapog Glianill

dlalsll dpiydl ngall Jsib qud allgaill ga djus dcgaaa Cuiaa (ails Cogll (rog
wog Ldypindl ajlgall aljla] ge cuali «Aluwdallg a6l Gliaai Jsib Lo gag
aaal awnig (Jnsi dany gg=iai) 1gawnig glswll jlaci Claadi (doadiall Jgall
enle Gludull Qi Clioga JdawgPl Gpitl el (ns lay anpai gslel cuog . Js1 Jlaki
Jlacll pllel panlaclg pusill pasli dreis gldy dliwi aph la gag «(glKwll sac
paweug clliall paasgh ¥ Juallg aalill Ji ge Wjig .Jasdl 1aa sly] Juwg
Jasll g cuuliall gjlgill Guéaig Jac ga as ggagdy laws waallg nisall syl
<Uga lasng (nill jylsall clliy <loghl grhiwy Jesll ulani go s gslg .alallg
iy Lo gag «agds Jasll Ggw allall il graa (o dipall Claaisl Las Sulul

095l Jlal asle g (sl Jlaall 1aa ¢ pusill

Liaglgisill Cthaag dpuy Jisi jawll awnig allell Jga gu Glélutall Cipné LS
Jdrallell jlaill (o gylwill pes (nd Alagsall diag «aULaill digsng jou digaall
aldgguall jaygai (o aizy ¢yn "Jasll dagidga” Lails ipsil alspill Ganig
€936 W] Glaaallg guinill alilac GlSpill Glsgig .dclull jlan wle lagilKa gu
dcgiia Jac §pog dlalc (ngd @Gls la gag (JLaiillg il (no yulill Tag «dgals
pag Josll ulanl Jslitall yasy (no quwi a6 ells gi go péyll wle - Gjraag

.Aalga dagagall dljlaallg Alagall paal jgsuy

‘willhgll auwilly ¢llA cnisg 1531a gslg
(Oxford said conducted) 3jgawsi dsalay Jlacil ajlal apw duls <jai 2017 plell (i
269 19 gu la dipasll diall ¢no wluill go nig WUT &l Jad il lellhiwl

paillwg (guallg Léyyo] wging daaiall Alillgllg daaiall d<laall ga JS wno lalc
1ay] ggaling Gnill ¢ljlaallg Jubiwell Gilhgl pailg) ge
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adlall Gjlallg Jac dha ging
Slais asid

aljlaall dgaii Jga Glaliiiw

wnle gulill g pis gajs Cun diaghgll QAT go ds dcgara ada allell aa

CJ]JI.&,QJ]HQJQEI'(}.CGJ.JQQ‘MLGJ]&LDQJ Ji wnisy Lo gag (palac Alang paailhg jusi

Jladiwll (o Tjaa st s il Gaunig ool gai Juall (o aiag Jlacil ayleig
anyo bl (o Jasll pasy Jaivy gaa grahgall aljlaa pghi (o pus J<uiy
(rawd ] Aol puwdilg .Gluuwdallg alpoll ga JSI vulw joi gag «di<aa
(dalfall dralell ¢lajall ga apé gi Jlacll &)la] piwala Gldai Jaaiwle jals pud
axisg (dpud) AlS (no Guuljall aiell jo1gi ga peill nle) aulniuy U jaT puusdg
dnadsia gi dilae aljgs gw Lo JLisll wl] alaaill Jaai guaiuyg U gnall pwdll 1aa

.G3gall (ga diglaia Glajar Aljgall ada ggsila daleg (il pe wulISill
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1A Jisi S pind] Ciapni
Hglaino jlaiiwll aic
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dcjlwiall jueill dig
Japai Jasll Ggw ¢no
d)gpn grahgall cnle
¢ degara Qlwis]
JSuin dagaal1 aljlaall
& pug Jaiua

| aiusall sady
aljlan ] dalall
wnle laaai Loy disa
nlc anall Gl
(nlaillg paiwall plsill
dojllll digyall

095yl TuiS gueaiy ga ¢lling dolai dalive daghg nle Jgmall gasull Gjay 259
aiSpb Gl gf i dahg o Josll Jls go clgw Josll (o awail Luyy
@rsg gy Lo gulill Jasy s :iSlo epall auny digpally gi ggadisy pas anlall
"qoln] dima"g AlSpill (aa] (no diaa gy ggRey layg g9y wniag (ggyH
laall ¢njla] jga agaii gi wnclaizll Julgill Jilwg (no igas crawyll plgall asy

.alall pacgpita guuwii clifi Jaall Goai wnle

W6 aite) gug Sdiaa ga JisT (o awai glwill (p” gi g Gpo dlia el g
Jomall jlhaiil gi ué .aigas gany U cqnuidly guiillo .diaa ga Jisi wle Jgnall
alhill (] gaall ga dpus duni Jagais slaicll wila wnl] wailhgll ga aasll wnle
wily go - aljlaall dpaiig auleill Jga dliwi Lain pi) ogagll ga lailaislg il

Ja=ll ulanig a1eil

:aljlaall Jga alaliiiwl

ga dcgara Qlwisl «nd] gulill aliapw depwll aday juill éiig Gpaiwl 13]
g paiua JSiy dxaall aljlaall

a)1al (said) 3w dlS aijai enall (il eliaiwl layl] gals enill 2fliil o] lia g
(nlc dndaia dxaa daglgisig driai aljlaa ey G ajgawsi dsalay Jlacil
4 oy La g 1gi) &y (Whiwdl (o uslitall duwilly dailall cro giaa gai
ljlaag Gliiall Ja aljlaan elag dulwil jgaill aai e "daclill aljlaall”
9 %87 g %88 duwi wnlc laia JS ns &y dpaai JiSUT gy go jljal ging JLaill

.nl1gill nlc %85

dygsay gusjlirall g negll g @b 3gag ] layy Ailiill 03 <ljg vl dg=y
Juw wle Jidiwall ¢nd wllall ga psU wunill lal gguw wnill aljlaally §uiill
Uasy Jjgakh gag Ay ai guale Al guibd dglill &4id1) ggaiay ggisil gsi pl «Jliall
dcpuy @il wnle dailall ATl 636 wuw clgw «njai aljlaan Gaidl «aljlaall
<ljai alln] wile éxlell ¢y Las .aljlaall ¢lli wl] alll claidl gi (J8i dalsiig psi
apally ggsiaiy guuniaa Jib ga (Jliall Juw wnle jigiasil djaai cno pgyjlall
ljpil g21aa Gaal 286 gl Lol laaln]g jiguasil cljai eb<ar daas (o aslsil

Jasll gc wbgii dahs i ga galaill linoay Lo gag 1aa dny)

a6l GUAYT (e laaal lay) «die aljlae wl] d@lall Jibiall aaduw las
.aajllll digpally calaillg poiwall plsill (nle
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dyihgllg duaylsYl

.dalaiwVlg cnadhiill alaill <1jg pull pass liag

Jasll Jidiwag nclihnll (5Al1

JSAll Jlao o séni il ausil alghall cypalf
djraall alaiiall ga aaell apail algiull (s relihnll
dalivall aluwgall laia aalaiwl eill Lljallg gilaiwall
Bl elihnl (Sl gSoy G .ple JSiy gaizallg
uihll Jlgaf dsyling «Jjiall (o asliall pladiwl Jyasig
iz aiSaig ‘gucjliall daclual dyill gigsig (Lo Inlitig
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<Ug & ga axdai yghillg alsill qalp go avyd las Aluwwgall dunillig
dhlaall yuai wnle Jgmall go whga JS gsai 13lg .craghiill jraillg guakhgall
aSpi Jalsiall Jinady alals (il pie diclaall djgall guai (] planill JUs go

Sunal wnle

auaall gling Gy gl @lhi wnle aljlaall pghi ¢no psaill (] dalall jui liag
«daclill aljlaall paiwall yghill cnle Jasl éa Jigh jSp (njSpa it slay] nl]
Waphiill (negllg jaiwall pleill Gpo wlwisl g ¢nadill p<aill clls (o Loy
il laa awny Alpall glwislg jasll (i glwill padi gag .wnauilyiwll p<aillg
g0 Wygaall alaill 13a JleSiwl draai cniii ling &slal liles Ipghi Jlall dsuly

.l (] @lall Ges Lals d33a0 Gljlaa wnle qyjaill JUs

dunillis &bl qun lalasi ai) dipe &gy pghill ga ¢gill 1Aa 16T gSaig
JIb go aljlaall Jlesiwl piy pf gag (Jlacil 4jla] piwslay il iay 28 gasyll
ausill dlay ladsiig Jasll alaa laahii il @aball aljlaall daii aaly
He dai dljgs wnle gglnayg @dals pghi aalp ggaT Jhnoy a8g .(nigaiill
dliall gog .dimo dljlan pleil cllsg palac dlad Jid go laligai piy «ijiill
JWb (o il pe laaadi piy onill guiisglillg dyllall Laglgisill aalpy clla cnle

.3jgowsi dealay Jlacll &j1al (said) aw duls

Quyl GlSpalls raghil yghill JUa ga &l aljlaall daiig jijsi wg
athii aois ga eld go pall Ji djaall aljlaall (ngd aloil ga dcgaaa apaa
aljaéllg aljlaall aublaii gi way ¢lalg . Ja=ll (o paiglei duaisg alpoil Uda
2alp Gl JIb ga Jlais clldy GlSpill ga aypaell pgéig .duungall aaliai la ga
2alpll elli pusii 269 .duwgall Jals Ll Jasll (§po 20 Jasll (niaiill pulsill
auwgall gu digé alslpi wnl] Jgaii pi «Glgiw dael paiwi la Wlég «Glang wl]

.clgw 33 wnle alpolig @alal laia apaiuwyl dragleill Glaaall padi wnill daallg

pgéi 86 .duwdall Jals wagall alsill jjsi @S alsi (o alSuill iy las
-agL00 (3BT crayled aalip jgaal la yarid Jigail Jliall Juw e Gluugall
dyliay @jaill eda duwwgall Jai'lay) - éaslg dpal dypais clls oo psaill a Uag
gl 26 aluuwgall go aasll gig lapwl wakhgall lagle Jnay il "ais1<all”
aluwgall cllil §<ay (Gjgnll cdayg .cuire L (nagaiill pghill (ps doat
aaia ullhy 286 .duwdall wl] pairge aic ladtaii Jnlgiy ¢un alpoll peai gi
paulsill 201y &)la] gi «graall laia yaiuy (S dalivall Gpall plai dyaill ge Gaaill
<ludi¥l piiig Gubail G333 gyjlidta 34617 (nl] paiges gl aSpill Jals pay dnlall

1p3ga lagalsi eaill

Gluwdall anle gy «Aluwwdall a pgdi wall pghill dadii aja gls laaag
o Josll dan paiiwi 386 .dahilll ingiua wile wuclaall Josll (o psaill
oslg i illhg ge dadll gganing Jasll alpoll cUga dyiy af slpoll jasy pghi
Glutwga wné Cdth il ayjaill 2Ty alii wnle duwgall Jnaiw (ails Gbgl (s

Auwdall Jals Llell aligiwall ¢nod (uyal (uathga gusi vic wnpai

& piull 5jlgall can 30 |




w6 dsil) Cils diailll gl J18g "daaall” g "darhgll” gu ljraa 1616 2018 gila
gwllall Juwé Jio drlasll plaall ¢lls (6 lay .é))<iallg dlaall plaall nlc claall
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Government- the happiness concern

So should MENA government care about the financial stress of individuals?
Ultimately, Financial Wellness is a cost picked up by corporations so not
directly a government cost. Yet, do “happy corporations” make a happy
country? Very much a soft fact issue. However, one that should be of interest
to government. Why?

John Clifton at Gallup believes that the subject of employee behaviour is
30% down to rational actions and 70% down to emotional issues. Clifton
recognises the issue is an organisational matter at what he calls the micro-
level, and suggests it should be a governmental concern at the macro-level,
“the over-reliance on hard data about rational behaviour might explain why
global leaders, economists, and political scientists missed social upheavals
such as the Arab Spring, the Maidan Revolution and Brexit among others.
Gallup’s data on the other 70%- or how people were feeling-told a different
story”*5.

MENA as a region does not come out of the Gallup exercises well. “In most
years, the Middle East and North Africa (MENA) region alone has posted the
lowest score among all global regions on the Positive Experience Index.
But in 2016, MENA tied with another region, the post-Soviet states, for the
lowest score (63). All countries in the post-Soviet states region except two,
Uzbekistan and Kyrgyzstan, had scores lower than the global mean. Six
countries in the MENA region, including most of the oil-rich Gulf Cooperation
Council states, posted higher than average scores”.

It's a journey. The Scandinavians and Iceland (despite their weather)
traditionally do well. One insight is provided by John Helliwell, co-editor of
the World Happiness Report who says that all the top 10 countries scored
highest both in overall happiness and in the happiness of immigrants. He
said a society's happiness seems contagious. "The most striking finding of the
report is the remarkable consistency between the happiness of immigrants
and the locally born."
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CONCLUSION:

The growth of Financial Wellness has evolved out of the overall concept of
individual employee health and happiness being a factor in overall corporate
productivity and therefore profitability. Clearly, the more employees an
organisation has, the more valuable the multiplier to the bottom line. The
concept grew its roots in the bustling business environment of the US
and has sifted through the other mature economic markets. It now has a
presence in MENA. The next stage for MENA awareness appears to be the
recognition that the real cost of financial illness is the sum of absenteeism
and presenteeism. That cost may well justify investment into Financial
Wellness programs.

Itis a bottom-up corporate issue from the perspective of action. Yet all sides
of the economic equation: government/corporate/employee, all benefit.
Will it grow in MENA...... all eyes are on the happiness faces of staff at the
National Bank of Fujairah!
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External evidence would have us believe that Wellness programs have a
positive effect on the bottom line (Figure 2). PWC (2017 Survey) call it the
Double Bottom Line, because the benefits are both increased productivity
and lower employee health costs.

Employers- MENA, the stage today

Back to Milligan for a starting point: “we haven’t got a plan so nothing can go
wrong”. Such a summary will be apt for most corporates in the MENA region.
No plan = no Financial Wellness problem.

Such a judgement is harsh on multinationals as some 70% of such companies
are aware of the need to tackle both stress and Mental Health issues (Maxis
GBN- a MetLife AXA joint initiative). Maxis are reporting an increasing trend
in the Middle East for claims being made under ICD 10 Chapter 18: Signs &
Symptoms not classified elsewhere (ICD is an International Classification of
Diseases) . These include physical disease that are manifestations of stress
and are being claimed under ICD Chapter 18 to avoid stigma of mental
health or to circumnavigate lack of mental health cover under most medical
policies. Interestingly, this is the No.1 issue for expatriates, and the No. 6
issue for nationals in the region according to Maxis.
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In MENA financial stress abounds. According to the World Bank- in 2015,
MENA had the lowest labour force participation in the world (46%); the
highest number of young unemployed at 30%; with only 14% of the adult
population owning bank accounts *10. Even in the well-off GCC countries
debt and “financial illness” prevails. Pay fort (an Amazon owned company)
suggest that half of residents are in debt and 28% fail to save any money.

Such debt statistics are normal. “76% of Americans are broke” screams
one website; the average credit card debt in the US (in isolation of other
debt) is USD 8,750/household, and in the UK the average debt (outside of
mortgages) is Stg 12,877/household. Debt and stress from financial illness is
normal everywhere. We can assume that the MENA workforce is as stressed
as everywhere else!

The good news is that embryonic change is appearing. AXA ICAS Ltd is one
of the first recognised Global Wellness Providers with “feet-on-the-ground”
in the MENA region. ICAS MENA started in the UAE in 2010, and have gone
from 0 to 65 clients in 8 years. Their client base is a “Who's Who" of corporates
and includes: BP; J&J; Proctor and Gamble; Shell; SAP; Du Pont to name
but a few. Whilst those names might sound as if foreign business cultures
have imported Wellness into MENA, Paul Firth, CEO of ICAS MENA in Dubai
suggests that “companies like The National Bank of Fujairah and Al Futtaim in
the UAE prove a growing Arab awareness of the Wellness benefits. National
Bank of Fujairah was the first local company to invest in our Employee
Wellbeing Programme back in 2012. They recognised the significant return
on investment and improved productivity that could be achieved by taking
an holistic approach to the health & wellbeing of its employees”.

Firth provides one of the few sources of on-the-ground Wellness knowledge
in the region. So | pushed him on the subject of where he sees the region on
the specific subject of Financial Wellness and MENA. The feedback provides
two gems of regional insight.

Firstly, according to Firth: “MENA corporates fully understand absenteeism.
They have the data, they know the cost. We sell Wellness on the basis that
international data multiplies that cost by two or three times in the form of
presenteeism”. The challenge for the region is recognising presentism as a
cost. The Wellness journey in MENA has clearly started!
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In a different survey, PWC Employee Financial Wellness-2018, this last point is
made a different way: “Employees are consistent — year over year and across
generations — when they define financial wellness in terms of aspirational
goals like freedom from stress and financial worry, and making choices to
enjoy life. Interestingly, more than half of all employees want to make their
own financial decisions but are looking to have someone to help validate
that decision. Over the past six years, growing numbers of employees are
using the services their employer provides to assist them with their personal
finances, and 25% of those who don’t have an employer benefit that provides
access to unbiased financial counsellors say it's the employer benefit they
would like to see added.*8"

So how might an Employer plan a Financial Wellness program? The problem
here is that like the proverbial glove “one size doesn’t fit all”. Programs
are designed around the twin planning criteria of corporate budget and
organisational culture.

Now that we have a handle on what Financial Wellness is, or more accurately
what it could be as each company ends up with its own program, the
logical question is- why bother? After all, it seems to be a lot of hassle for an
uncertain reward. There appears to be three stumbling blocks to surmount.

Firstly, the fear of lawsuits. Many MENA readers will dump this one into the
“that’s America for you” box with some justification. MENA is a less litigious
playing field but awareness of the potential problem is useful. Corporate
advice can end up being viewed as a fiduciary responsibility and any failures
of such carry risks. Secondly, employees might fear that their privacy is not
protected. In such cases engagement into programs will be obstructed.
Thirdly, and possibly the biggest issue in getting programs started is the
difficulty of measuring the benefits.

Here we have to trust in external research. A Harvard article back in 2010
*9 suggests that between 1995 and 2010 the percentage of Johnson &
Johnson employees who smoke dropped by two thirds, and blood pressure
issues halved. J&J saved USD250 million between 2002 and 2008 a return of
USD2.71 on every one dollar spent.

In the same article, the Harvard Review turns to a study from and about Dow
Chemical in 2002 which suggests that the biggest improvement in terms of
profitability comes not from lower health care costs but from “presenteeism”
estimating average COSTS per employee as follows: “$6,721 were attributable
to presenteeism, $2,278 to direct health care, and $661 to absenteeism. A
variety of studies confirm the health conditions that contribute most to lost
productivity: depression, anxiety, migraines, respiratory illnesses, arthritis,
diabetes, and back and neck pain. Employees with multiple chronic health
conditions are especially vulnerable to productivity loss.”
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Wellness programs
have a positive effect
because the benefits
are both increased
productivity and
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health costs.

Estimate of productivity cost due to financial distractions
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And if your company has a particularly large contingent of Millennials,
the numbers may be even more dramatic given that 37% of Millennials
say their finances have been a distraction at work and of that 37%, 49%
admit to spending three hours or more at work each week dealing with
personal finance issuss.

Figure 2. Special Report: Financial stress and bottom line, Why employee financial

wellness matters to your organization. PWC. September 2017.
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Financial Wellness program with the singular objective of employee financial
security, with the sub-headings:
1. Budget Management
- Including emergency cash management.
- Targeting financial stability: living within your means.
2. Dealing with financial stress.
-Including debt management
3. Retirement Planning and investment.

Most of the subject matter is simply common sense which is not commonly
practised. The lack of practice is the key trigger within a domino effect
which gets into the heart of what FINANCIAL WELLNESS really is. An
interview between the Motley Fool and PWCs Alison Southwick captures
the theme. Southwick responds to the statement, that when employees
are not financially well, they are stressed: “Absolutely....we looked at those
who said they were under financial stress against those that weren’t, and
the differences were dramatic in terms of distractions at work. | think it
was 5-to-1 in terms of the ratio of the people who distracted at work, that
were financially stressed to those who weren't. Productivity. Absenteeism.
Loyalty. All significantly impacted by financial stress.”*4 .

The skills required to extinguish the stress are a mixture of discipline, control,
self-awareness on the part of the employee and the provision of education
and support on the part of the employer. Even employees like Milligan
should see an upside in employer support: “money can’t buy you happiness
but it does bring you a more pleasant form of misery”.

Employers- the production challenge

So what do we have so far? Seemingly a formula which suggests that
Financial plus Wellness = Happiness. Happiness = Corporate Profitability.
So now we are into the corporate balance sheet. Ultimately, the equation
is Employee Benefits vs Employee Benefit Costs. Financial Wellness is an
important cost buried within the Employee Benefit equation.

PWC provide excellent research into the subject and in “Financial Stress
and the Bottom Line”, the co-author Kent Allisson believes “Our research is
showing that financial stresses are not only negatively impacting employees
but are costing employers....findings evidence a direct correlation between
an employee’s well-being and a company’s bottom line and may help justify
an investment in a financial wellness program *7”. The Report examines the
stress basics with the result that 53% of employees tell PWC that financial
matters cause stress, and that 46% say it causes the most stress. The “most
stress” table was as follows:
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A good Financial Wellness program should seek to tackle the causes of
financial stress, and PWC enter that discussion with a breakdown on stress
causes, interestingly breaking their research in two categories based on
income above and below USD75K per annum:

What are your top financial concerns?*

Under $76K

N

Under $76K

Over S76K

54%-Not having enough
emergency savings

- 35%—Not being able to

meet monthly expenses
26%-Not being >

44%-Not having enough
emergency Savings

- 34%-Not being
able to retire

21%—-Being
able to retire laid off
19%-Not keeping 20%-Not being
up with debts able to meet
monthly expenses
17 %—Beil Ovw 76K
laid off " s - 14%—Not
keeping up
with debts

1 choose up to two answers 10 this question

Figure 1. Special Report: Financial stress and bottom line, why employee financial wellness

matters to your organization. PWC. September 2017.

PWC also say that 76% of stressed employees would go to a different
company if that company provided advice on Financial Wellness and 50% of
non-stressed employees would also jump ship for the same reason.
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Introduction- Financial Wellness -what is it?

“Radix malorum est cupiditas”, money is the route of all evil according to
Geoffrey Chaucer (Canterbury Tales, 13871%(1400-. | beg to differ with Geoff.
Bill and Melinda Gates have been doing some very good things with their
monies (The Gates Foundation) leading to the conclusion that money itself
cannot be the evil. Yet what you do with it and how you manage it can create
problems. In discussing Financial Wellness this piece gets more out of Spike
Milligan than Chaucer: “all | ask is the chance to prove that money can’t make
me happy”.

Financial Wellness is the subject which tackles Milligan’s dilemma: can
money and its management make you happy, and does that happiness effect
corporate earnings? But first, how did this subject materialise? Researching
Financial Wellness leads to an aggregation of happiness, health, productivity
and financial education rolled into one. As a specific subject it is hard to
get a handle on when it started. Best guesses is that the “financial” bit got
absorbed into the Wellness industry recently.

Let's start with Wellness. According to the Global Wellness Institute, in
2010 the New York Times ventured into the Wellness concept quoting
Dan Rather in 1979: “Wellness, there’s a word you don't hear everyday.”,
continuing, “more than three decades later, wellness is, in fact, a word that
Americans might hear every day” *2. It caught on fairly quickly, after all, who
doesn’t want to be well? Research suggests that the Wellness concept is
an American revival of ancient thinking with an evolutionary history closer
to that of dieting and fitness rather than the definable history of the motor
car or nation state. Historically, the subject is art more than science, concept
more than fact. All that changes as anecdotal experience matures and begins
to turn into hard facts.

The American dominance of Corporate Wellness should not be too much
of a shock. The MSCI Global Equity Index shows the US as about half of the
planets equity (listed corporate) wealth. Obvious then, that if Corporate
Wellness is a factor in corporate profitability, American corporates would be
the engine behind growth.

So when did “Financial” get added to the Wellness snowball? One clue could
be in the US Corporate Wellness site (US corporatewellness.com) which
provides courses and accreditation to the US Corporate Wellness market.
They refer to what they call the “Whole Person Approach”. Milligan might
say that a whole person is better than half. That is the point, i.e. that the
more fully focussed (healthy) staff you have, the better the ROI (Return on
Investment). The site describes the Whole Person Approach: “In an era when
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organizations now value the need for wellness to go beyond simply food
and fitness, we're a decade ahead of the pack. Since our inception in 2007,
our approach has emphasized the whole person, supporting mental health
and helping develop characteristics of resilience, hardiness and grit ..."” The
site goes on to describe a phenomenon called “presenteeism”.

“Presenteeism” is at the core of assessing the real value of Wellness programs.
Presenteeism can be defined as “working when sick”. It is the concept that
a stressed or sick worker is not as productive as they could be if they were
healthy. Paul Firth (ICAS MENA) quotes research from Legal and General in
the UK who assess the cost of presenteeism as x3 higher than absenteeism.
One L&G study suggests that a company of 200 employees would have a
“presenteeism” cost of Stg 2million per year!

Absenteeism + Presenteeism provides a formula which assists in valuing
Wellness Programs.

The word “Financial” being added to “Wellness” programs is likely to be
connected more to the evolution of Wellness product rather than one of
those “eureka” moments. Mondial (Dubai) LLC works closely with ICAS
MENA on the Financial aspects of their Wellness program*3 and targets its

HR ECHO 55 |




Comingtoa ol
~business near you: .=
financial wellness

™
L

By Sean Kelleher — Mondial Dubai

52 HRECHO HR ECHO 53



dollar Space Shuttle packed with cutting edge technology, painstakingly
assembled and tested by the world’s leading experts, can rapidly drop to
zero due to the failure of a mere O-ring.

Expanding on this insight, the economist David Autor of MIT, remarked
that the nature of work in complex economic system is reminiscent of
O-ring jobs. Individual tasks contribute to the completion of some larger
job, alongside the tasks performed by others. As mentioned above, these
‘others,’ increasingly include Al-powered systems, like RPA algorithms and
robots.

One of the defining characteristics of such systems is their reliability
in performing tasks at a consistently high level. This has a slightly
counterintuitive implication: the higher the quality of the tasks performed by
others, the higher the importance of each individual contribution. Indeed, if
you work in a system where most of your colleagues perform poorly, the final
product will be of little value, regardless of whether you make any mistakes.
If the Space Shuttle had been poorly designed and built, the failure of the
O-ring would have been quite irrelevant. However, for a Shuttle designed
and built to the highest standards, the quality of the O-ring was ultimately
critical. So, as soon as the reliability and quality of every task performed by
others increases, the importance of your task increases as well.

LEADERSHIP FOR THE FUTURE OF WORK

As the 4th Industrial Revolution radically transforms systems of production
and the nature of work, it is important to heed the lesson of failures like
Tesla’s and the Challenger, and to prepare for new and urgent leadership
challenges. For example, my colleague Vicki Culpin explains clearly that
leaders must develop entirely new competences for a VUCA world.

The ultimate leadership outcome during the 4th Industrial Revolution
consists in ensuring that interconnected groups of people and artificial
systems collaborate to collectively achieve outcomes that neither could
achieve separately. To do so, leaders must master three new challenges.

Develop agility. Evolving occupations entail a need for humans to rapidly
acquire new skills and competences and to learn how to perform tasks that
are at least in part different from those required by their current occupations.
The fast pace of change of the 4th Industrial Revolution rapidly makes skills
obsolete and therefore create a constant pressure to up-skill and re-skill.
With an expanding life expectancy, we cannot afford to stop learning in
our mid-20s. With approximately 40 to 50 years of active professional life
ahead of us, we need to become learning machines to keep up with machine
learning.

Helping workers meet demanding standards. As Al-powered appliances
consistently and reliably perform up to 45% of work tasks, the importance
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of humans, like that of O-rings, will increase. The increased standards of
performance required to match that of robots and algorithms - depending
on newly acquired skills, for which workers have not accumulated a long
experience - and the threat of mistakes that lead to critical failures will put
increasing pressure on humans.

Managing new mixed teams. New Al-powered systems are no longer only
tools under the control of humans. Learning machines act as peers, when
they perform the same tasks as humans - or at least the predictably repetitive
parts of those tasks - or even as managers, when they assign tasks to humans
in order to optimize their output. Working alongside an artificial colleague or
taking orders from an artificial manager puts pressure on humans to adapt
to new styles of communication and collaboration.

Meeting these three challenges is not only a leader’s task to increase the
efficiency of her or his organization. It is especially, a human'’s duty to help
the people who depend on her or him for their family needs and personal
and professional fulfilment. In a competitive and social context that keeps
evolving at increasing speed, the nature of human work will be transformed.
The requirements and even the meaning of leadership are changing, too. As
my co-author Paolo Gallo explains in his thoughtful book The Compass and
the Radar, regardless of who performs a task — a robot, a human, or the two
jointly — leaders must keep their moral compass, based on the values that
make us human. This is one task that cannot be delegated to Al.
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the decision to use robots for assembly. Robots struggle to assemble the
tens of thousands components in each car, whereas humans have skills that
make them better at it. Collaborative Intelligence prescribes that the skills
of humans and machines should be combined. Tesla eventually decided to
fix the problem by “getting rid of... the crazy, complex network of conveyor
belts” and hiring humans instead. Indeed, “humans - Musk tweeted - are
underrated.”

Interestingly, Collaborative Intelligence works equally well in manufacturing
and in services. Think about robotic-surgery in medicine, where a robotic
arm with miniature tools performs the actual surgery, while a human
surgeon controls the robotic arm through a computer. Another example
are robo-advisors in financial services. These are algorithms that collect
client information and make automatic investment decisions based on their
financial situations and goals, with some oversight from humans. Even in a
traditional industry like agriculture, crop-management can be made more
intelligent by helping algorithms collaborate with human farmers.

Collaborative Intelligence ultimately entails designing a system where
different tasks are intelligently combined so that humans and machines
collaborate to achieve a joint outcome that’s not only superior to what they
can achieve separately, but otherwise impossible.

A NEW DIVISION OF LABOR

To leverage the power of Collaborative Intelligence, business leaders should
deepen their understanding of value drivers in their value chain. This can be
done through three subsequent analyses.

Value Analysis: First, list and understand all the tasks required at each stage
in the value chain and what is their contribution to value creation.

Task Analysis: Next, analyze each task to understand the skills required to
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master it.
Skill Analysis: Finally, classify each skill as optimal for machines, for
humans, or hybrid.

Leaders should then automate the tasks that machines can do best.
Interestingly, these are likely to be the tasks that we should not want humans
to do anyway. They are called 4D tasks: dull, dirty, dangerous or dear. Dull
tasks are uninteresting and repetitive. Dirty ones are unhealthy, like sewer
reconnaissance or mine exploration. Dangerous are tasks like clearing a
minefield or exploring the site of a nuclear disaster. Finally, Dear stands
for expensive. Automation is especially important for the tasks that make
a substantial contribution to value creation, for two reasons. First, they are
more likely to have a positive ROI - let’s not forget that the investment in
automation can be extremely expensive and time consuming. Moreover, by
their own nature and by the repetitive type of tasks they excel at, machines
are less prone to mistakes than humans.

Collaborativeintelligencerequiresassigning tasksthatare highlyautomation-
prone to machines and those that require initiative and flexibility to humans.
Interestingly, there is another category of hybrid tasks, which Paul Daugherty
and Jim Wilson call the ‘missing-middle’ in their recent book. These are tasks
where humans and machines complement and improve each other.

O-RING JOBS

I further analyzed the changing nature of human work in a few recent articles,
based on my research collaboration with Mr. Paolo Gallo, Chief HR Officer at
the World Economic Forum.

We followed the economist Michael Kremer of Harvard University, who noted
that most production processes require a sequence of tasks and activities
to successfully create a final product. This sequence determines the value
of the final product. For example, if each task is performed at a very high
standard, the output will be of a high standard. If the tasks are all performed
at a very low standard, the output will be of a low standard. What happens,
though, when all tasks are of a very high standard, except one?

Prof. Kremer uses the case of the Space Shuttle Challenger to answer this
question.

The Space Shuttle Challenger took off in Cape Canaveral, Florida, in the late
morning of the 28th January 1986. Within less than two minutes, it exploded
mid-air and suddenly came crashing down into the Atlantic Ocean. The
seven crew died immediately.

What caused this multi-year, multi-million dollar project to go tragically
awry?

An inexpensive rubber O-ring seal failed, due to the unusually low
temperature on that morning. In other words, the value of a multi-million
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EMERGING TECHNOLOGIES

One of the main drivers of increasing VUCA is technological change.
Emerging technologies like artificial intelligence (Al), driverless cars,
biotechnologies, augmented reality and virtual reality, 3D printing, and
robotic agents are transforming the way we live and work, and they are
doing so at an accelerating pace. They are rapidly helping companies
increase profits, reduce costs, and improve customer experiences - but their
potential remains largely untapped. As machine systems that exceed human
capabilities become a reality, their applications will move humanity through
unprecedented change. This will radically transform systems of production,
industrial relations, and even the meaning of work. Effective leadership
requires a deep understanding of these evolving dynamics.

As Al becomes more effective and efficient, its applications evolve to
empower new automated processes, where computers, softwares, and
robots perform work tasks that compare with, and often even exceed, the
performance of a human being on the same tasks. For the time being, these
tasks are rather simple, predictable, and repetitive. With every technological
improvement, however, the type of tasks machines can tackle becomes
more elaborate and their performance more sophisticated. As a reaction,
humans are increasingly worried to be made redundant. A broad, multi-
stakeholder global debate is ongoing with respect to whether humans will
be out of work and, if so, how should societies ensure their wellbeing. How
we answer these pressing questions is likely to shape humanity in the next
centuries. In this article, however, | shall focus on a smaller scale and more
immediate level of analysis, which is the level most business leaders will face
in the short term.

According to a well-known study by the consultancy McKinsey, about 45%
of the tasks performed by humans at work can already comfortably be
automated. This means that they can be performed by existing and tested
technologies, which do not require human input. The jobs that can be entirely
automated, however, are less than 5%. What this means is that most jobs will
be transformed and redefined. Some of their typical tasks will be automated;
some will remain exclusively human tasks. | will return to this issue below. In
the meantime, | want to point out that when a job is redefined, its tasks are
shared between co-workers. Some of these co-workers are humans, other
are computers, softwares, or robots. My colleagues, Mark Esposito, Terence
Tse, and Danny Goh put it down very clearly: Robots might not take your
job, but you are going to have to work alongside them. Redefining jobs for
human/robot collaboration entails much more than just a list of tasks or a
job description: it entails radically redefining collaborations and the role of
human work. This, too, creates new and very urgent leadership challenges.
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COLLABORATIVE INTELLIGENCE

The car manufacturer Tesla operates a hyper-automated factory in Fremont,
California, where robotic arms commanded by intelligent algorithms
perform almost every stage in the production of a car. Unfortunately, Tesla
has repeatedly come short of targets and it had to halt and re-engineer
its production flow multiple times. The CEO of the company, Elon Musk,
identified the cause of these problems as “excessive automation.”

In my forthcoming book Strategic Drivers for the Digital Era, | explain what
happened at Tesla and how companies should understand these new
systems of work under the concept of Collaborative Intelligence.

Collaborative Intelligence refers to a system that uses a broader range of
skills to improve its outcome. In Tesla’s example, this specifically means
combining the skills of humans with those of machines. For example, many
car manufacturers employ robots to stamp, paint, and weld cars, because
these tasks require accuracy and consistency, which machines excel at.
However, it is humans who eventually assemble cars, because this task
requires flexibility and some creative problem solving, which are virtually
impossible for robots.

Many experts agree that the production problems with Model 3 are due to
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In this globalized and interconnected age, the world is changing at a
previously unimaginable speed. In the last twelve months, I've trained and
advised International Oorganisations, ministries and other governmental
organisations, multinational companies, investors, consulting firms, start-up
programs and, of course, educational institutions in about 20 countries in
four continents. All want to know what to do to remain successful in the
face of the unprecedented change we are experiencing. Answering their
question has become my main research interest.

The question of what makes organisations successful is not new and has
been persuasively answered before. Yet, we are now on the verge of the
4th Industrial Revolution, an age of rapid transformation in technology and
systems of production, which is disrupting the way companies succeed. So
| constantly need to find new answers to three critical questions. What is
changing? What are the best responses to such change? How do business
leaders prepare for and implement such responses?

|44 HRECHO

the top management
should take
responsibility for
leading change
through VUCA times.

VUCA TIMES

The realisation that the world that is increasingly unstable and unpredictable
and that it becomes more so at an accelerating pace quickly took hold in
the US military circles in the early 1990's, after the fall of the Berlin wall. For
the previous 20 years, during the so-called cold war, the world was more
structured and more predictable. Two superpowers, the USSR and the USA,
considered each other archenemies. They also considered each other the
only archenemy to be kept under constant control. The main threats to the
USSR would come from the USA and its allies, and vice versa. The collapse of
the USSR, however, did not make the world a more structured, stable, and
predictable world. Perhaps counterintuitively, it has made it the opposite.

But what is the ‘opposite’ of a structured, stable,
predictable world?

The answer is VUCA. This acronym originated in the U.S. Army War College
in Carlisle, Pennsylvania in the 1990’s and it means: Volatile, Uncertain,
Complex and Ambiguous.

Volatility: The speed and the magnitude of changes in the external
environment are increasing.

Uncertainty: The outcome of each decision depends on the decisions of
numerous other stakeholders, each with their own idiosyncratic perceptions
and agendas.

Complexity: Ever more factors are interdependent and interconnected and
so influence each other in entirely new ways.

Ambiguity: The impact and meaning of events is harder to classify as being
either good or bad, beneficial or harmful.

Such changing geopolitical context does not exclusively affect the military.
Business operates in an increasingly VUCA context, where multinational
corporations manage operations across diverse cultures, markets,
and jurisdictions and face the threats of political instability, emerging
exponential technologies, and disruptive business models. This creates new,
unique challenges that require a new breed of leaders and a new approach
to leadership.

For example, according to 69% of the respondents in a recent research by
the consultancy EY, the top management should take responsibility for
leading change through VUCA times. However, 64% also worry that current
leaders might be unable to anticipate and respond to changes effectively.
So, new types of leaders must be nurtured, who understand the challenges
of an increasingly VUCA world.
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conflict of interest, if any, and how funds are managed between the
companies. Some great information is available in the Social Investment
Manual and the Primer on Governance or Social Enterprises in Singapore.
Charity Navigator, for example, rates charities on how they spend their
money and provides a useful tool for those social entrepreneurs starting out
on managing expenses.

Any business with heart must follow these few steps to make sure your
impact is lasting and of the right kind. Let me give you a simple analogy. If
a child needs 12 years of schooling, how do you financially sustain yourself
for 12 years if “education” is your focus? It would be wrong to introduce a
child to one year of schooling and then withdraw support. Which is more
detrimental? Never having been to school or letting the child glimpse what
might have been for one year? Business with Heart must have business
sense or we may end up doing more harm than good. One word of caution
- communities do change and evolve and so you will have to adapt the
processes and business models. Here lies the challenge - to constantly
innovate to sustain impact or take it to the next level. Once all the children
graduate — what is the next step? Work or University....and this is why you
need an ecosystem approach.
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developing the systems and professional competencies needed for long-
term growth. While the founding team often comes together driven by the
passion for the purpose, they may not stay together the whole time. You need
diversity in teams and this often begins with the founding team. Volunteers
may be passionate about the cause but may not have the professional skills
to grow or even maintain the organization.

Managing human resources for a social startup is also about managing
the community of impact. For Gavi, the Vaccine Alliance, vaccine impact
depends on mothers remembering to give their children vaccines as per
the recommended schedule, on health workers keeping safety standards
and political parties putting the interests of their citizens above any other
interests and egos. So, it is not just the people of the community of impact,
but people in the value chain like manufacturers, regulators, financiers and
intermediaries.
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You cannot run a business without sound financial principles. There are
three simple rules to getting the right type of financing. How rigid is your
purpose? How sustainable should the funding be? Are you planning to scale
up? Grants, governments and NGOs often have other motivations. This may
mean you don't give up equity and pay interest or dividends, but be assured
the money comes with strings attached (time lines, purpose, and so on).

4. Mapping impact

Baseline, baseline, baseline! Too many social entrepreneurs begin projects
as hobbies or companies create short-term PR CSR initiatives and then they
have no clue what the change they are focusing on costs or the impact it is
making. To measure impact - you ideally need baseline data before you start.
This is not easy (to wait before jumping right in). While anecdotes give you
great press coverage, investors (even those who work with patient capital)
want concrete numbers - costs, time and results. This is good business sense.
Measuring impact gives you control as you grow.

5. Good governance

Good corporate governance is non-negotiable when doing good. OECD
defines corporate governance as: “Corporate governance involves a set of
relationships between a company’s management, its board, its shareholders
and other stakeholders. Corporate governance also provides the structure
through which the objectives of the company are set, and the means of
attaining those objectives and monitoring performance are determined.
Good corporate governance should provide proper incentives for the
board and management to pursue objectives that are in the interests of the
company and its shareholders and facilitate effective monitoring.”

It provides legitimacy, accountability, transparency, a framework for
responsible decision making and it also provides safeguards for the
investor. At the simplest level, good governance is compliance with rules
and regulations with embedded structures, controls, systems and processes.
The challenge is during rapid growth that the systems and processes break
down opening you up for potential liabilities. Do set up an Advisory Board
or a Board of Directors with a clear cut role in and outside the organization,
who have expertise and have a time frame for their appointment. Make
sure you have inbuilt financial checks and a strong reporting system with
relevant data being reported. If you are “borrowing” money, getting money
“gifted” or “granted” it is even more important that you account for every
penny given to the organization, explain where it go and what the returns
are. Set up explicit guidelines for sourcing contracts and dealing with other
stakeholders. If you set up multiple companies (for some reason many
SOCENTSs do this) explain what is the relationship between the companies,
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A business with heart need not be a large corporation with a strong CSR
outreach program; it can be a startup that has an embedded purpose to
do good. The need to look beyond profits seems to be more relevant today
when we look at the tragedies this world of ours is facing. While CSR is often
short-lived —often confined to an accounting year- embedding purpose in an
organization outlines the way you would want to do business. B-Corporation
and many social entrepreneurs, especially those with a for-profit model are
revolutionizing the way organizations can act in the context of the broader
society. The Better Business Better World report finds that achieving the
Global Goals creates at least US$12 trillion market in opportunities for
business. There are four billion people living in poverty (incomes below
$3,000 in purchasing power) and collectively worth a $5 trillion market with
a rapidly growing mobile user base. If the opportunity is so large, why do so
many businesses fail in the “Business with Heart” arena? Let me call this type
of entrepreneur, for the want of a better word, the social entrepreneur. Here
are five steps to help you move forward.

Success Factors

of Corporate Social

Responsibility

Managing
resources
effectively
to ensure
sustainability

Identifying
the problem
and finding the
appropriate
solution

Preparing
integrated

plans for
partnerships

1. Are you focusing on the problem or the solution?

A social entrepreneur should have a well-defined purpose. One of the
challenges well-meaning people do, is that when they are in a hurry to find
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a solution, they identify the wrong problem and hence treat the symptom
and not the cause. People or communities maybe blind to what the issue is.
For example, in Palestine, an identified symptom was that there was an
employability gap. Jacob Korenblum, founder of Souktel, visited and
researched Palestine and found that a big cause for unemployment was
the inability to access the internet. Job owners were unable to connect with
job seekers through the internet and vice-versa, and so Souktel was born
using the power of mobile texting. Through Souktel, the impact of creating
jobs was not only in increasing household income but also giving women a
chance at economic empowerment. We need to do good but do good well.
Be clear the problem you are solving is not the symptom. Be sensitive to
culture.

2. Ecosystem approach to problem solving

Lasting change comes from an ecosystem approach. When dealing with
the developmental sector you will have to think public private partnerships
and that means mapping and managing various and often conflicting
stakeholder interests. You will need to classify them based on their ability to
help or hinder. Can those who hinder be managed so that they become part
of your solution rather than your problem?

Understand the setting in which you are bringing a change. What role are
you taking in the community- are you a catalyst or an active part that will
always be required to be effective? Do you understand the context? What
is the tipping point and how much time and other resources will it take? At
what point, will you create a negative dependency? Sougha, of the Khalifa
Fund began focusing on remote communities in the Emirate of Abu Dhabi
to preserve dying Emirati handicraft traditions. They soon realized that they
needed to empower the women of these communities too. So, they did both,
focusing on training and helping them find buyers to earn money. Now, they
realize the women need to learn business skills to run their own stores. This
is an evolving process. Money is the easiest thing to give but long-term
ecosystem impact needs people, passion and patience.

3. Managing resources

Jacqueline Novogratz, the founder and CEO of Acumen says: “Today’s world
needs more than humanitarians. We need individuals who know to listen
and who have real and tangible skills to share. We will succeed only if we fuse
a very hardheaded analysis with an equally soft heart.”

Managing resources will be one of the toughest challenges you face. With

people, as you grow, your challenges will be maintaining your values and
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Al and the future of work

The great strides in artificial intelligence in recent years have resulted
in many exciting products for consumers and benefits for organisations
and society. Al can monitor and adjust energy usage in the home; it can
track weather, pest activity, and soil composition to help farmers; it can
even speed up cancer diagnoses.

However, Al is still viewed with distrust by many. Some have watched

The Terminator films too many times, and fear the rise of Skynet,
computers that are more intelligent than humans and take over the
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world. Others have a slightly more rational fear that robots will soon be
able to do so much that there will not be any jobs left for humans to do.
This fear has been exacerbated by well-meaning economists who have
been researching scenarios characterised by mass unemployment - or
mass leisure, depending on your standpoint.

So will robots take our jobs? Hal Varian, Chief Economist at Google, speaking
at Oxford Said in May 2018, made an important distinction between a
‘job” and a ‘task’. Automation has been marvellous for eliminating boring
and repetitive tasks, he said, including physical tasks such as laundry,
dishwashing, and various other household chores. Technology has also
taken over some cognitive tasks, such as calculating change. ‘And when
you have eliminated all the tasks associated with a job then you have
eliminated the jobs. But that’s fairly rare.”

He said that possibly the only job actually to be eliminated by technology
was that of ‘elevator operator’. Still, most of the tasks performed by the
elevator operator in addition to pushing buttons continue to be done - just
by someone else. Security guards monitor health and safety; receptionists
greet visitors and provide directions. Even jobs that we would regard
as low-skilled are actually quite complicated, and require elements of
judgement and initiative.

Where robots really are working well is in car factories, but this is hardly
a surprise. For the past 100 years, manufacturers have been ‘optimising’
the assembly line, breaking down the process into its constituent tasks
and organising it so that a single person was doing the same task over and
over again. Essentially, they were asking humans to act like machines, so
replacing them with actual machines did not require a great leap of the
imagination.

But if the role for robots is in primarily routine work, there will still be plenty
of non-routine cognitive and manual work to be done. The world will still
need human gardeners and housekeepers. If Al can ‘read’ and ‘analyse’
the data provided by companies for audits, there is still a role for human
auditors in digging out the information that has been hidden, and in
interpreting the analysis.

However, there are questions surrounding the impact of automation on all
economies. It is possible that technology, if not managed properly, risks
intensifying inequalities within countries and even between countries.
Thereis a particular danger for countries with young and relatively unskilled
populations. Global companies may still find it cheaper to keep moving
production to ever lower-wage economies than to build a manufacturing
plant with robots.
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and business education has tended to fall on the individual. Companies are
wary of investing too much in developing people who might leave next
week.

This is bad for both individuals and organisations. Individuals are divided
into those who can afford to put themselves through an MBA or other
expensive degree, and those who cannot (notwithstanding the availability
of scholarships at major Schools). Those who cannot are typically left to
choose from a menu of free or low-cost online courses that are often of
varying quality.

For organisations, what they gain in terms of savings in education and
development programmes, they lose in terms of employee loyalty and
organisational distinctiveness. If every employee has picked up the same
skills from the same MOOC (Massive Open Online Course) then why would a
customer pick one company over another?

Thereisaneed to thinkabout skills development more broadly. For everyone,
there should be a central, career-long strand of activity that focuses on
the constant development of soft skills, including critical thinking and
learning how to learn, organisational awareness, and strategic thinking. As
people become more senior, this will naturally become de facto leadership
development. This central strand should be supplemented by specific skills
training as the needs emerge.

Provision of this development can be flexible and tailored. For some it might
start with an MBA, and then be supplemented with leadership development
programmes organised by their employers and delivered by executive
education. Others might enjoy in-house development programmes and take
online courses, funded by their employers, to learn specific skills. Examples
of these might be the online Fintech and Blockchain programmes offered by
Oxford Said.

This individual skills development must be augmented by organisational
development. Companies are more than groups of individuals with useful
skills: how those individuals are organised and how they work together
also matter. Skills and abilities need to be aligned within the organisation.
Many companies do this successfully by commissioning executive
education programmes to work with senior teams within the organisation.
The programmes can be modular, often lasting several years, and become
powerful partnerships between the organisation and the education provider,
as well as benefiting individual leaders.
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Companies are also beginning to learn how to lever individual learning
within an organisation. For example, they may fund someone to attend
an open executive education programme. But rather than thinking of this
as a one-off experience — perhaps a ‘reward’, as many organisations have
positioned executive developmentin the past —they will supportindividuals
to continue the process when they come back into the organisation. They
might ask them to speak about the experience with different teams, run
their own education programmes within the company, or invite them to
take on new projects to practise and disseminate their new learning.

Whatever the mix of development activities, organisations must think
in terms of working together at a system level. Yes, you might invest in
developing some people who will leave for jobs elsewhere. But at the same
time you will almost certainly reap the benefits of another organisation’s
development programmes as you recruit new people at a senior level.

But it is also likely that the more you invest in your people, the greater the
likelihood that they will stay with you anyway. And investment by everyone

benefits everyone - at sector, regional, and national levels.

That is the way that organisational success and long-term sustainability lie.
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ordered way through a single company until they reach the top or retire.
Instead, they expect to change employers regularly, sometimes moving
between the private and public sectors, or between for-profit and non-profit
organisations.

They might try different careers altogether, and there is a great enthusiasm
for becoming their own boss — whether that is through creating a freelance
or portfolio career, or starting up a new company. Flexibility will, they
believe, be king: people will work on what they want, how they want, and
when they want, maybe combining a corporate career with ‘moonlighting’
as a social media influencer, or holding down an administrative role to keep
some income coming in as they set up a new venture.

Obviously, ‘seeing themselves as having more than one career’ is not the
same as wanting more than one career; and predicting something is no
guarantee that it will happen. But that expectation of multiple careers,
along with the belief that a large proportion of jobs will be automated
out of existence, is inevitably raising questions about education and skills
development - on the part of both individuals and employers.

Implications for skills

If the pace of change continues, people will need to be acquiring a range of
new skills constantly and quickly.

However, specific technical and technological skills came surprisingly low
down on the list for respondents to the Oxford Said survey. For them, the
so-called ‘soft skills" were key, with problem-solving, communication and
decision-making skills the most important, cited by 88%, 87% and 85%
respectively.

This was probably due to an awareness that it is difficult to predict the skills
that will be most in demand. After all, blockchain was a minority concern
as recently as two years ago. And as some skills come in, others are on their
way out, either because machines can do them more quickly and cheaply,
or because they are no longer needed. Computer hardware used to be
repairable, for example, requiring practical engineers who knew how to take
computers to pieces and mend them. Now all the parts are so cheap to make
that we just throw away anything that has stopped working.

Probably the greatest skill needed for the future is simply the ability and the
flexibility to learn.

| 28 HRECHO

If the pace of change
continues, people will
need to be acquiring
a range of new

skills constantly and
quickly.

Probably the greatest
skill needed for

the future is simply
the ability and the
flexibility to learn.

Project planning
and management
skills

Top 14 future skills cited by our survey

respondents:

Knowing how to Decision- Problem-
interpret a problem making skills solving skills

strategically
6 4 2
%78 %80 %85 %88
%81 %87
/ Knowing how to > Leadership 3 Communication !

build and maintain a skills skills
positive reputation

for your business

Presentation
and public
speaking skills 13

14

and management
skills

Companies are wary
of investing too much
in developing people
who might leave next
week.

Financial planning

Customer Knowing how Analytical

service skills to motivate a skills

11 team 9
12 10 Powerful 8

Knowing how

to put a good negotiating

business plan skills
together

Implications for skills development

The recent trend towards career mobility, with people frequently changing
both jobs and employers, means that responsibility for skills development
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When people shake their heads because we are living in a restless
age, ask them how they would like to live in a stationary one, and do
without change.

George Bernard Shaw, Irish playwright and critic, 1856-1950

If George Bernard Shaw thought the beginning of the twentieth century was
‘restless’, it is interesting to speculate on how he would have described life
a century on. What would he have made of the pace, scale, and acceleration
of change that is happening all over the world, prompted by technological
advances, demographic changes, and increasing globalisation?

In the space of 40 years, computers have gone from being massive machines
so large they needed their own rooms, to slim phones that you can carry
around in your pockets. Even the most obscure information can be accessed
with little more than a touch of a button - sometimes not even that if you
have turned on voice activation. Robots can build machines and conduct
complex surgical procedures, while the fully autonomous car is tantalisingly
close to being a consumer reality. New types of retail and clever supply chains
deliver simultaneous choice, convenience and value for money. Platform
technology has disrupted established industries, creating challenges but
also exciting opportunities for innovation.

At the same time, there have been enormous shifts in what the human
workforce looks like, presenting challenges to individuals and organisations,
to say nothing of HR departments. In developed countries, populations are
ageing, as people live longer and healthier lives - and have fewer children.
Elsewhere, including in the Middle East, populations are younger, which
raises questions about how they should be educated and prepared for the
world of work — and where they are going to find that work. Millennials and
Generation Y are famously idealistic, seeking meaning and purpose in their
work as well as a suitable work/life balance. How many employers will be
able to live up to their standards? And all over the world, women are entering
the workforce in greater numbers than ever before, threatening change to a
world that has been dominated by men for centuries.

The world itself has become noticeably smaller, as travel has become
easier, technology has reduced the price and difficulty of communications,
and governments have supported an acceleration in global trade. Large
companies are effectively always ‘open for business’ as they pass the
baton between offices round the clock. Manufacturing and services are
increasingly offshored, but people move around too, creating diverse and
exciting workforces and teams - though also headaches for employers as
they try to make sense of different qualifications and skills.
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What does this mean for careers?

In 2017, Oxford Said conducted a poll of three-and-a-half thousand young
people (19-26-year-olds) in the UK, USA, South Africa, and China, asking
them how they viewed their future careers and the skills they would need.

Overall, respondents said that they most valued good work-life balance,
being passionate about what they do, and learning opportunities. Earning a
large salary did not seem to be their top priority.

Strikingly, 69% could see themselves as having more than one career.
No longer are people expecting to have a job for life, progressing in an
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What enables or
constrains peoplein
the workplace is the
way they use and
manage technology,

not technology itself.

Conclusion

Research on technology and organizations provides valuable insight
regarding what managers know about the effects of technology. Based
on a review of this research, we identified three main conclusions about
how ubiquitous computing affects work and organizations: how the effect
on jobs reflects a process of creative destruction; how it can be used to
enable or constrain people at work; and how it is changing the nature of
competition, work, and employment in ways that are profound and that

need to be actively managed.

We explored the effects of ubiquitous computing on six key areas of talent
management, identifying a series of questions to help guide decision
making as managers transition from traditional to ubiquitous computing
in these areas. Ultimately, the critical issue for managers to consider is not
technology itself but that technology is fundamentally social, grounded
in specific historical and cultural contexts. As it becomes embedded in
everyday activities and social relations, technology affects all manner of
human and organizational elements (such as governance structures, work
routines, information flow, decision making, human interactions, and social
actions). Fulfilling the potential of technology in work and employment
will thus require recreating the way organizations operate in a world of
digital ubiquity to maximize positive consequences for individuals and

organizations and minimize the negative.

Managing in a manner that inspires human performance includes framing
the right questions, responding to exceptional circumstances highlighted
by intelligent algorithms, and letting humans do things machines cannot.16
Each organization’s leaders, along with other stakeholders, must decide
what technologies are adopted, how they are implemented, and the
extent to which they augment or detract from worker autonomy, personal
competence and control, and interpersonal connections with other human
workers. At a broader level, there is a strong need for responsible public
policies across institutions, not only to enhance competition, maximize
economic surplus, and optimize its allocation across stakeholders, but also
to minimize social and human risks and abuses. Establishing such policies

will be an ongoing challenge for years to come.
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How does unlimited access to computer- basedresources
change communication,document sharing. Knowledge
exchange, and collaboration inwork settings?

How can technology enable job design that advances,
rather than threatens, innovation, fulfilling work, and
valub creation?

How might the design of work reduce stress associated
with Constant connectivity?

What are the desired and unintended effects of the
increased ability to receive and process rich streams of
data about the organization and its environment?

How does ubiquitous combuting affect workforce
collaboration, cohesion, and performance?

How might technology and ubiquitous computing

help minimize risk in workforce supply-and-demand
forecasts?

Given the volume of digitized data. What legal. Ethical.
Privacy.and fairness issues are associated with screening
and tracking individuals in and outside an organization?
How is the role of the recruiter changing in a world of
constant connectivity?

What effect doses technology-based staffing have on
productivity at the individual and the enterprise level?

How can technology-delivered instruction enhance
employee and team training?

Just as there are "smart cars" and "smart buildings." How
can organizations enable and support "smart workers"?
How can new training technologies like virtual reality.
E-learning .and gamification enhance training outcomes?

What strategies promote sensible performance
management and fair compensation in digital work
environments?

How do social ties and non-work -relaed communication
affect performance in a world of unlimited connectivity?
What are the most effective ways to supervise employees
in ubiquitous-technology work environments?

What are the best ways to coach employees to sell-
manage their careers?

What kinds of technology could enhance this process?
How might technology facilitate work/life fit?

What roles do personal control. Collaboration . and
coordination of career management play in the digital
environment?

Technology and Talent Management

The way technology is altering work settings and the work people
do, particularly in the new era of ubiquitous computing, affects the
way organizations manage their human talent and raises compelling
questions for managers. Consider pre-employment testing. Traditionally,
candidates would take tests at an employer’s site, in a quiet, distraction-
free, comfortable place, where the employer could prevent breaches of
security by checking candidate identification, eliminating opportunities
for collusion, and controlling test materials at all times. Now consider
unproctored Internet testing, where candidates, not employers, decide what
conditions are best. Technology can deliver simulations or pre-employment
assessments to any location at any time, raising a number of other security
and trust issues that might influence test outcomes of interest, including the
reliability and validity of the measures, adverse impact, size of the applicant
pool, differences in means and standard deviations, applicant reactions,
and perceptions of procedural justice. There is certainly great potential for
deepening management’s understanding of and ability to predict behavior
in the domain of technology and talent management. Figure 1 outlines
how the shift from traditional to ubiquitous computing technologies affects
six conventional areas of talent management: work design, workforce
planning, recruitment and staffing, training and development, performance
management and compensation management, and the management of
careers. Figure 2 outlines key questions for managers when moving from
traditional to ubiquitous computing technology in these areas. Note the
relevance of the lessons mentioned earlier, particularly lesson 2—that
ubiquitous computing can be used to enable or to constrain people at

work—as managers seek to address the questions in Figure 2.
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mobile devices, and electronic job boards
while inspiring mutual awareness through
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Training and
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New employees learn from their
experienced peers through in-
house, face-to-face instruction,
lectures, simulation, and
programmed instruction, as well
as apprenticeship programs
focusing on on-the-job training.

Technology-delivered instruction (such as
virtual reality simulations, asynchronous
training,

gamification, and knowledge-management
systems) support on-demand development
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Supported by traditional
technology

Interactions based on

Keyboard, mouse, joystick,and
monitor  assume a  fixed
physical relationship between
employees and the work envir
onment. Mobile devices are not
context-aware. Possibly creating
distractions since  employees
are preoccupied with walking.
Driving, or other activities .

Supported by Ubiquitous computing
Human-computer interactions are based on
sensors and devices embedded in products
processes individuals, and building.
Unlimited access to computing. Data and
communication networks is available from
any location at any time context-aware
technology monitors employees' physical
surroundings and  cognitive and social
states, and makes decisions proectively
anticipating employees needs
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Lesson 3. Ubiquitous computing is changing the nature of competition,
work, and employment in ways that are profound and that need active
management. Before it was possible to access inexpensive computational
support, hoarding information was a source of power, and information
moved in one direction only—up the corporate hierarchy. In today’s
business environment of ubiquitous computing, the contrast could not be
starker. While the changes made possible by today’s technology might be
impressive, and digital innovation will continue for the foreseeable future,
technology by itself does not ensure profitable business performance. A
comprehensive 2014 review of research at the junction of leadership and
technology concluded that researchers tend to treat technology either as
a contextual aspect of business performance relevant to the leadership
process or as a set of tools that leaders and followers can use to communicate
with each other.35 The complex, pliable, changing, and ever expanding
portfolio of Internet tools, information, and media is altering how consumers
and businesses act in situations where previously they would have acted
differently. Before the Internet, it was impossible to, say, communicate
instantaneously or asynchronously across time and space or access vast
bodies of information without visiting a library or other physical repository.
With the Internet, people have easy access to information they previously
could not have found. Indeed, technologies trigger change by altering
workers’ non-relational roles—the business-related tasks they perform and
how they perform them. These changes may then lead to changes in the
nature of the interactions workers have with other members of their role set,
or fellow workers with whom they interact while doing their work, as well
as others in their role set (such as co-bots). If role relations change in either
way, then the social network is likely to change as well. If it does, one can say
technology has altered the work system. Changes in role relations are thus
key to a broad range of effects in work systems. To be sure, technology is

altering role relations in profound ways.

Flgure 2. Questions for managers when moving from tradltlonal to

ublqultous computing in six areas of talent management.
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clerks, inventory-control analysts, and accounts-receivable clerks who send
invoices to customers, track payments, and forecast customer default rates.
Not all robots or robot makers will displace humans, however. For example,
Kiva robots, owned and manufactured by Amazon Robotics, is designed to
scurry across large warehouses, fetching racks of ordered goods and
delivering them to humans, who package the orders. A warehouse equipped
with Kiva robots can handle up to four times as many orders as a similar
unautomated warehouse, where human workers might spend as much as
70% of their time walking or transporting themselves to retrieve ordered
goods. Most of Kiva’'s customers are e-commerce retailers, some growing so
quickly they cannot hire people fast enough. By making distribution
operations cheaper and more efficient, robotic technology has helped many
of these retailers survive and even expand. Such advances illustrate that
while some aspects of work can be automated, humans still excel at certain
tasks (such as packaging various items together). Kiva robots are designed
and built to work with people, taking over tasks humans do not want to do
or are not very good at. While they can enhance the productivity of these
workers, clerical and some professional jobs could be more vulnerable, as
the marriage of artificial intelligence and big data gives machines more
human-like abilities to reason and solve new types of problems. Wearable
computing devices, or “wearables.” Wearables generally comprise three
broad categories: “quantified self” products that allow people to measure
their activities (such as physical activity and sleep, as with Fitbit and
Jawbone); enhancement technologies (such as Google Glass, prosthetic
devices, and exoskeletons that help elderly people or those with disabilities);
and virtual reality devices (such as headsets and telepresence systems), as
with architects using them to see what their designs will look like in practice.
Telepresence systems enable executives to experience the feeling of “being
there,” attending meetings without having to travel. These devices are now
possible thanks to four developments: improved computing power,
increased speed of broadband access, the spread of sensors, and cloud
computing. Smart vending machines are another example of how the nature
of work is changing. Embedded sensors, combined with broadband access
and cloud computing, make it possible to monitor them remotely for items
out of stock, temperature changes, and pilferage. While the promise of
wearable computing devices is obvious, there are potential drawbacks as
well. The first is distraction, as people are cognitively half present and half
absent, constantly checking their smartphones as they walk along or stand
in line. How often? They check them an average of 3.1 hours a day, according
to one study by Meeker. This can wreak havoc on work/life integration, as
there is no boundary by time or geography as to when or where people
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work. Another drawback is that digital devices make human interaction
more difficult as the devices compete constantly for people’s attention.
Despite the drawbacks, many uses of wearable technology are emerging
beyond consumer applications, becoming popular in industries as varied as
construction, building maintenance, medicine, manufacturing, energy, and
oilfield services. As an example, consider how a company in building
maintenance might use wearables to preserve and transmit institutional
memory. Workers nearing retirement are not always well-suited to climbing
ladders or scaffolding to significant heights where mechanical equipment
might be located. They leave that task to younger workers wearing special
safety glasses equipped with cameras, microphones, speakers, detachable
flash drives, and wireless antennas.

Through Bluetooth connections to their phones, the younger workers
could then transmit live video feeds of their actions back to a ground-based
command center staffed by veteran older workers monitoring the videos
and offering further guidance.

Figure 1.Six areas of talent management supported by traditional and
ubiquitous computing technologies.
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procedures, slack off on the job, or engage in deviant behavior. Itisimportant
to note an additional factor that may be associated with electronic
monitoring systems—when organizations impose control they reduce
autonomy and increase perceived job demands, both contributing to
employee burnout. Evidence from a variety of manufacturing contexts
indicates that close supervision is associated with increased stress. With
electronic monitoring, a supervisor or higher-level manager need not even
be present to do the monitoring. As a result, the potential for constant
monitoring creates a type of control employees often regard as particularly
stressful. As a general conclusion, when electronic monitoring is seen as
control-based rather than developmental, employees are likely to experience
more negative outcomes. Robots. Robotsc have been on factory floors for
decades. Years ago, they were mostly big, expensive machines that had to
be surrounded by cages to keep them from smashing into humans. They
could typically perform only a single task (such as spot welding) over and
over, albeit extremely quickly and precisely. They were neither affordable
nor practical for small businesses. Today, however, so-called collaborative
machines are designed to work alongside people in close settings. They cost
as little as $20,000 and offer small businesses incentives to automate in order
to increase overall productivity and lower labor costs.1 Moreover, advances
in artificial intelligence, combined with improved sensors, are making it
possible for robots to make more complex judgments and to learn to execute
tasks on their own, enabling them to manage well in uncertain and fluid
situations, many involving humans. Not only are robots being embedded
into organizational social systems, they are becoming social actors within
those systems. Historically, the terms “co-worker” and “teammate” implied
fellow humans, but this may no longer be the case, as co-worker robots, or
“co-bots,” enter the workplace as team members. As they evolve, robots are
likely to become more adaptable to the work environment, with multimodal
interfaces enabling them to communicate more efficiently and effectively
with human teammates, receiving, as well as transmitting, information. A
key challenge to human-factors specialists is how to design humanrobot
control interfaces that are simple and easy to use yet robust, because the
connections that allow remote robots to take action without a human
operator could be subject to hacking. Social acceptance is critical. If robots
are truly to be team members, humans must accept them, communicate
effectively with them, develop shared mental models with them, and
perhaps, most important, trust them. As robots perform more and more
autonomous tasks, operators’ workloads should, in theory, decrease, freeing
them to perform other tasks. Yet the allocation of functions between humans
and robots is an area that needs considerable attention because automation
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has been shown to create its own set of problems, including decreased
situational awareness, distrust of automation, misuse, abuse, and disuse,
complacency, decrements in vigilance, and negative effects on other facets
of human performance. Research and theory in work analysis, teams,
selection, training, motivation, and performance management can aid
successful design and integration of robots into work teams and
organizations. There is an additional concern that managers must address—
that workers view robots as competitors for jobs and resist their installation.
For surviving workers, robots can indeed augment their capabilities, but the
fear of job loss is real. At Fanuc Corporation’s 86,000-square-foot factory in
Oshino, Japan, which makes industrial robots, only four people staff the
entire factory. In another, robots can assemble an industrial motor in just 40
seconds.Robots threaten the jobs of white-collar workers as well. As an
example, consider that robots now perform work in corporate finance
departments that used to require teams of people, as software automates
many corporate bookkeeping and accounting tasks. Between 2004 and
2015, the median number of full-time employees in the finance department
at big companies declined 40%, from 119 to approximately 71 people for
every $1 billion of revenue. Jobs most in jeopardy include accounts-payable
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why a company is doing what it is doing, where it is trying to go, and how
it proposes to get there. Success depends on the ability of executives to
tolerate ambiguity and synthesize and integrate a variety of types and forms
of information. The big picture represents the glue that holds a company
together. Moreover, when it comes to engaging and inspiring people to
move in the same direction, empathizing with customers, and developing
talent, humans will continue to enjoy a strong comparative advantage over
machines.

Even if today’s information and communication technologies limit the
potential growth of employment, history suggests it is a temporary, though
painful, shock. As workers adjust their skills and entrepreneurs create
opportunities based on the new technologies, the number of jobs will
rebound. At the same time, human ingenuity will create new jobs, industries,
and ways to make a living, just has it has since the dawn of the Industrial
Revolution, following Joseph Schumpeter’s “gale of creative destruction.”

Lesson 2. Ubiquitous computing can be used to enable or constrain people
atwork. Toillustrate how that works, consider electronic monitoring systems,
robots, and wearable computing devices. Each shares computer science’s
expressed ubiquitous computing vision of interweaving technology into
everyday life, making technology pervasive, and facilitating physical and
virtual interactions.

Electronic monitoring systems. Monitoring refers to systems, people, and
processesusedto collect, store,analyze,andreporttheactions or performance
of individuals or groups on the job. Our focus here is on electronic monitoring
and surveillance systems. Monitoring today may assume a variety of forms
(such as telephone, video, Internet, and Global Positioning Systems). In the
past, U.S. courts generally sided with employers when choosing to monitor
their employees, arguing that because monitoring takes place during work
hours through organizational assets (such as corporate computer networks
and email systems), monitoring is acceptable.

Many organizations equip machinery, shipments, infrastructure, devices, and
even employees with networked sensors and actuators that enable them to
monitor their environment, report their status, receive instructions, and take
action based on the information they receive. By monitoring these resources
in real time, companies can better control the flow of operations and avoid
disruptions by taking immediate action as problems arise. Organizations
are also developing policies on using blogs and social networks (such as
Facebook) outside of work, potentially affecting employees’ perceptions of
trust and loss of personal control. Monitoring per se is neither good nor bad,
depending instead on how it is implemented. To be sure, monitoring can
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be beneficial, as self-initiated systems demonstrate. Systems that enable
employees to track their activities at work have led to increased productivity
by helping them understand better how they allocate their time. Such
understanding allows workers to reallocate their time, tasks, and activities to
accomplish work goals more effectively.

A comprehensive review of research in this area concluded that attitudes
in general, and attitudes toward monitoring in particular, will be more
positive when organizations monitor their employees within supportive
organizational cultures. Supportive cultures welcome employee input into
the monitoring system'’s design, focusing on groups of employees rather
than singling out individuals, and focusing on performance-related activities.
Theoretical and empirical researchers have identified three additional
features of monitoring systems that contribute to employee perceptions
of fairness or invasiveness: consistency in how data is collected and used;
freedom from bias (such as selective monitoring); and the accuracy of the
data being collected.

Conversely, when monitoring systems are viewed as invasive or unfair,
organizations run the risk that employees may not comply with rules and
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Lesson 1. The effect of ubiquitous computing on jobs is a process of creative
destruction. Ubiquitous computing is not the first technology to affect
jobs. From steam engines to robotic welders to ATMs, technology has long
displaced human workers, often creating new and higher-skilled jobs in its
wake. Mass production of the automobile threw many blacksmiths out of
work but also created far more jobs building and selling cars. Over the past
30 years, the digital revolution, coupled with global business markets, have
displaced many of the middle-skill jobs behind 20th century middle-class life
in Western industrial countries. The number of typists, cashiers, travel agents,
bank tellers, and production-line jobs has fallen dramatically, particularly in
the U.S. and Europe, but there are more computer programmers and web
designers than ever before. Displaced workers with obsolete skills are always

hurt, but the total number of jobs has never declined over time.
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Paradoxically, although productivity, a key indicator of growth and wealth
creation, is at record levels and technological innovation has never been
greater, over the past several decades, median wages in the U.S. have not
risen. This pattern is inconsistent with economic theory, which holds that
when productivity increases, any automation that reduces the need for
labor will increase business revenue and personal income. That will, in turn,
generate demand for new products and services, that will, likewise, create
new jobs for displaced workers. One explanation for this pattern is that
advances in information and communications technology are destroying
more jobs in developed economies than the advances are creating.
Technological progress is thus eliminating the need for many types of jobs,
leaving the typical worker worse off than before. According to one 2017
study, approximately 47% of total U.S. employment is at risk of automation.

Not all researchers concur with this conclusion, however. Although labor
economists generally agree that the digital revolution is opening a great
divide between a skilled and wealthy few and everyone else, hollowing out
the middle class, it is not clear that all of it can be attributed to the effects
of technology. The data is far from conclusive. One result of the change is
the simultaneous increase in both job openings and unemployment relative
to the early 2000s, suggesting the types of skills in demand by employers
today do not match up with those of the existing labor force. Other plausible
explanations, including events related to global trade and the financial
crises of the early and late 2000s, could account for the relative slow pace
of job creation since the turn of the century. The problem for researchers
and executives is that it is difficult to separate the effects of technology from
other macroeconomic effects.

To be sure, the advent of machine learning, where computers teach
themselves tasks and rules by analyzing large datasets, will lead to largescale
worker dislocation, as automated areas (such as speech recognition, pattern
recognition, and image classification) eliminate large numbers of white-
collar jobs. We agree that many jobs performed by humans today, notably
bookkeepers, auditing clerks, financial analysts, graphic designers, and
medical transcribers, will be substantially taken over by robots or digital
agents by 2025. Other jobs will disappear as a result of structural changes in
the economy (such as the long-term decline in demand for coal, as cleaner
sources of energy become cheaper and more readily available).

Unlike effective managers, however, machines have not yet learned to
tolerate high levels of ambiguity or to inspire people at every level in
organizations. Consider ambiguity. The bigger and broader the question to
be addressed, the more likely human synthesis will be required to address it
because, although machines can provide many pieces of the solution, they
cannotassemble the “big picture.” The process of assembly entails discerning
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We live in a global society where technology, especially information
and communication technology, is changing the way businesses create
and capture value, how and where we work, and how we interact and
communicate. In her seminal 1988 book, In the Age of the Smart Machine:
The Future of Work and Power,45 Shoshana Zuboff was among the first
scholars to weave together the technological, sociological, and psychological
processes that have converged to shape the modern workplace. Her insights
concerned the nature of information and its significance in restructuring
and redefining the patterns and meanings of work, even though at the time
of her study the worldwide diffusion of the Internet had not yet occurred.
Academic literature, not only in business but also in medicine, engineering,
physical sciences, and social sciences, echo these observations in more
recent times. To illustrate the effects of the changes on organizations, we
consider their implications for the management of human talent.

The new wave of technological innovation features the emerging general
paradigm known as “ubiquitous computing” or an environment where
computational technology permeates almost everything, enabling new
ways of connecting people, computers, and objects. Ever-cheaper cost
for computation has resulted in the proliferation of computing devices,
including personal computers, embedded (enabled by microminiaturization)
and networked industrial sensors and processors, speech-recognition
and eye-tracking devices, mobile devices, radiofrequency-identification
and near frequency-communication tags and labels, global-positioning-
systems enabled devices, smart televisions, car navigation systems, drones,
wearable sensors, robots, and 3D virtual reality. The ubiquitous computing
infrastructure also enables collection of enormous quantities of structured
and unstructured data, requiring the adjective “big” to distinguish this new
paradigm of development. Ubiquitous computing also blurs the boundaries
between industries, nations, companies, providers, partners, competitors,
employees, freelancers, outsourcers, volunteers, and customers. They also
yield opportunities to unify the physical space, which has always used
information to try to make an inherently inefficient system more efficient, and
the electronic space, which enables information accessibility to overcome
the limitations of the physical space. Merging the physical and the electronic
also has implications for privacy and security, as well as how companies are
organized and manage human talent.

Given these rapid advances and our increased reliance on technology,
the question of how to manage technology enabled change in work and
employment is highly salient for companies and their executives. General
predictions anticipate significant changes in knowledge acquisition, sharing,
and distribution, as well as related ripple effects in the workplace.b Work
is defined here as the application of human, informational, physical, and
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other resources to produce products and services.5 If one accepts that work
does not exist without people and executives are inherently concerned

with the management of people within organizations, then they bear some
responsibility for understanding technology on work and employment.
This article thus aims to interpret the progress, direction, and managerial
implications of current research in work and employment. We begin with
three lessons for executives based on our review of relevant literature. We
then examine how technology affects six key areas of talent management as
organizations move from traditional to ubiquitous computing. We conclude
with a series of questions for managers in the six areas.

Methodology This article is part of a larger project aimed at examining how
technology is changing work and organizations.Our conclusions are based
on a comprehensive review of the literature in management, industrial/
organizational psychology, labor economics, human-factors design, and
information and computer technology.
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Artificial Intelligence
and “Human Resources”

With the publication of the 9th
issue of the HR Echo Magazine, four
years have now elapsed since the
publication of the magazine for the
first time, during which it has proven
itself as a specialized HR magazine,
capable of keeping pace with the
developments of human capital,
including  global  experiences,
research and practices. .

Over the past four years, the Federal
Authority for Government Human
Resources (FAHR) has managed
to create a wide readership for the
magazine, including specialists
and people interested in HR. It was
able to establish a global network
of partners to issue a rich and
informative bilingual magazine.
The partners included international
universities and institutions and
expert houses specialized in the
field of human resources.

In every edition of the biannual
magazine, we shed light on a pivotal
issue that concerns HR professionals
and serves the trends and visions of
the UAE, which is racing with time in
quest of new developments that will
enhance its global leadership and
competitiveness.
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Dear readers,

This issue of the magazine highlights
a series of vital topics focused
on: (the implications of artificial
intelligence and rapid technological
development on the work and
future of institutions, the roles of
human resources working for them,
and their role in maintaining their
position as they are faced with
interesting yet intense competition
from the machine, where the need
arises for new competencies and
skills, diligent pursuit of continuous
learning, development of survival
skills, and keeping pace with the
demands and needs of the labor
market).

The magazine also deals with the
dialectical relationship between
artificial intelligence or the machine
on the one hand and the “employee”
on the other. Studies and research
confirm that the relationship
is complementary as they are
indispensable for one another. At a
time when some jobs are becoming
obsolete as some technological
developments are taking center
stage, other new jobs emerge given
the needs of this stage.

This issue reflects the direct call
on organizations to invest in the
development of their employees’
skills, urging them to continuously
develop soft skills, including critical
and strategic thinking, and acquiring
continuous learning skills, which is
an indicator of the success of the
organization and an opportunity to
retain employees.

Important topics discussed in this
issue include: (Corporate Social
Responsibility, the impact of
employees' financial well-being on
their productivity and organizations,
the role of corporate leaders
in facing change and moving
towards a secure future for their
organizations).

In conclusion, we wish you a pleasant
and useful reading, and thank you
for your passion for and interest in
HR Echo Magazine. We would like
also to thank on your behalf the
international organizations and
institutions that contributed to the
publication of the magazine, hoping
that you provide us with your
feedback and development insights,
so that we will always meet your
aspirations and expectations.

Foreword to HR
Echo Magazine

We are now in the beginning of the
ubiquitous computing era (Cascio
and Montealegre 2016). This concept
refers to an environment in which
computational technology permeates
almost everything, thereby enabling
people to access and control their
environments at any time and from
anywhere. The focus is on creating a
ubiquitous space that allows a level
of complexity, speed, and quality
not possible before, and the use of
masses of data to form associations.
As ubiquitous computing matures,
technology may disrupt the way work
is done in organizations, who does it,
and how it affects society.

Given that we are at the beginning
of this era, there is much that the
underlying technologies of ubiquitous
computing cannot yet do, and their
adoption has been highly uneven
across companies, industries, and
societies. It is also important to note
that many of the technologies are
invisible, or at least taken for granted,
which is why over-optimistic and
false narratives persist. Yet, such dire
predictions about the effect of new
technology on jobs understandably
make workers anxious, as many worry
about their future livelihoods.

Nevertheless, just because tasks can
be automated does not mean that
they will be. A comprehensive review
of literature in this area revealed three
lessons about the effects of ubiquitous
computing (Montealegre & Cascio,
2017). One, the effects of ubiquitous
computing on jobs is a process of
creative destruction.

Ubiquitous computing is not the first
technological development to affect
jobs. From steam engines to robotic
welders to ATMs, technology has long
displaced humans, often creating
new and higher-skilled jobs in its
wake. Thus, many jobs of today did
not even exist 20 years ago (almost 1

Wayne Cacio

in 5 in the U. S., Leary, 2018), a trend
that will continue and accelerate.
Artificial intelligence builder, robot
manager, mobile app designer, 3-D
printing engineer, drone pilot, social-
media manager, genetic counselor—
these are just a few of the careers
that have appeared in recent years.
Be aware, however, that although
workers displaced by automation are
easily identified, new jobs that are
created indirectly from technology are
less visible and spread across many
different sectors and geographies.

Two, ubiquitous computing can be
used to enable or to constrain people
at work. As an example, consider
electronic monitoring systems.
Evidence indicates that attitudes
in general, and attitudes toward
monitoring in particular, will be more
positive when organizations monitor
their employees within supportive
organizational cultures (Alge &
Hansen, 2014). Supportive cultures
welcome employee input into the
monitoring system’s design, focus
on groups of employees rather than
singling out individuals, and focus on
performance-relevant activities.

Three, ubiquitous computing is
changing the nature of competition,
work, and employment in ways
that are profound and that need
to be managed actively. As just
one example, Levi Strauss & Co. is
introducing robotic software to its
finance function. According the
company’s Chief Financial Officer: “The
idea is not to eliminate jobs. We are
going to upskill employees and have
them spend more time on analysis”
(Singh, quoted in Minaya, 2018).

There are three key messages in
our article: (1) As technology keeps
advancing, we need to think beyond
augmenting or automating jobs to
how to manage the messy process
of the creative destruction of jobs,

Ramiro Montealegre

incessantly destroying the old ones,
while creating the new ones. (2) What
enables or constrains people in the
workplace is the way they use and
manage technology,

not technology itself. (3) Technology-
driven changes demand from us an
understanding of the technology in
relation to the entire work system, the
relational and non-relational roles, and
interactions of human participants
and/or machines. Technology can
enhance work if implemented
properly in the contexts in which it is
embedded.

We hope this issue of HR Echo will
provide you with insights on how
as ubiquitous computing matures,
technology might disrupt the way
work is done in organizations, who
does it, and how it affects society. The
focus, however, has tended to be on
the new jobs that will be created and
those that will disappear as result of
automation. We suggest that a more
productive, and more interesting
perspective, is the realization that
almost everyone’s job will change in
meaningful ways a result of advances
in technology. Thus, the larger
challenge for management in the era
of ubiquitous computing is not mass
unemployment, but it is transitioning
people, structures, and processes from
traditional ways of working/socializing
to the new workplace enabled by the
cooperation between humans and
technology.

Thus, individuals’ creativity, empathy,
and problem-solving ability as well as
the capacity of organizational culture
to engage, retain, and train employees
will be top priorities.
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